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E.O. 11652: N/A 

TAGS: ESTC, ETRD, IT, CU 

SUBJECT: ITALIAN EXPORTS OF NICKEL PRODUCTS TO U.S. 

REF: STATE 230187 

1 . G. H. RUSSELL, A REPRESENTATIVE OF TERNINOSS, A SUBSIDIARY 
OF TERNI, RECENTLY CALLED ON EMBOFF TO REQUEST RELIEF FROM 
TREASURY FOREIGN ASSETS CONTROL REGULATIONS TO ENFORCE 
BOYCOTT OF CUBAN NICKEL. RUSSELL STATED THAT TERNINOSS DOES 
NOT AND NEVER HAS USED NICKEL OF CUBAN ORIGIN IN ITS STAINLESS 
STEEL PRODUCTS, BUT COMPANY DOES USE CANADIAN NICKEL SOLD 
UNDER THE NAME INCOMET BY INTERNATIONAL NICKEL COMPANY (INCO) 
OF TORONTO CANADA THAT HAS UP TO 1.3 PERCENT COBALT. 

ACCORDING TO RUSSELL, UNDER FOREIGN ASSETS CONTROL 
REGULATIONS, USG REFUSES ENTRY TO ITALIAN STAINLESS STEEL 
CONTAINING NICKEL OXIDE WITH OVER 0.5 PERCENT COBALT CONTENT 
ON THE GROUNDS THAT WHEN COBALT CONTENT IS ABOVE THAT LEVEL 
THE SOURCE OF THE NICKEL COULD BE CUBA. 

2. WHILE SEEKING RELIEF FROM THIS PROHIBITION HE CLAIMED 
THERE WERE AT LEAST TWO ANOMALIES IN THE APPLICATION OF THE 
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REGULATIONS. FIRST, HE SAID THAT THIS SAME INCO PRODUCT IS 
USED IN OTHER COUNTRIES WHICH EXPORT STAINLESS STEEL TO THE 
U.S. AND IS ALSO DIRECTLY IMPORTED INTO THE U.S. SECOND, HE 
STATED THAT NICKEL FROM OTHER SOURCES SUCH AS LE NICKEL OF 
NEW CALEDONIA IS ACCEPTABLE TO U.S. AUTHORITIES EVEN THOUGH 
THAT NICKEL HAS UP TO 0.7 PERCENT COBALT CONTENT. SINCE 
INCO IS THE WORLD S LARGEST PRODUCER OF NICKEL, HE SAID IT 
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WAS UNREASONABLE TO ASK TERNINOSS TO GIVE UP THIS SOURCE OF 
SUPPLY. THIS, HE CHARGED, ITALY WAS BEING TREATED UNFAIRLY. 

HE SAID TERNINOSS IS READY TO CONFORM TO ANY REASONABLE 
REGULATION, PROVIDE ANY REASONABLE CERTIFICATION AND MAKE 
ANY REASONABLE UNDERTAKING UNDER REASONABLE SUPERVISION IN 
ORDER TO EXPORT A MODERATE QUANTITY OF FLAT ROLLED STAINLESS 
STEEL TO THE U.S. MARKET. 

3. ACTION REQUESTED. EMBASSY REALIZES THAT SIMILAR APPROACHES 
ON THIS MATTER HAVE BEEN MADE IN THE PAST, BUT OUR FILES DO 
NOT NOW PROVIDE US WITH SUFFICIENT INFORMATION TO RESOND TO 
RUSSELL'S STATEMENTS. (REFTEL IS ONLY GUIDANCE WE NOW HAVE.) 
REQUEST DEPARTMENT'S GUIDANCE FOR SUCH RESPONSE AND INDICATION 
WHETHER FOREIGN ASSET CONTROL REGULATIONS LIKELY BE ALTERED 
OR BROUGHT UNDER REVIEW.HOLMES 
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